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FY 2001 Cohort Default Rates Announced

The Department of Education recently announced the cohort default rates for fiscal year (FY)
2001.  The rate for SLND-Guarantor was 3.4% compared to 3.0% for FY 2000.  This year’s rate was
one of the lowest among all Guaranty Agencies.  For FY 2001, the average rate, nationally, was
5.4% which is down from 5.9% for FY 2000.

On a national scale, default rates dropped among all major sectors of higher education.  The
average default rates by types of institutions are:  9% for proprietary institutions, 8.6% for public
two-year colleges, 4.4% for public four-year colleges, and 3.3% for private four-year colleges.

While the default rates continue to drop to record lows, nationally, it still is much higher than
would we consider normal in North Dakota.  SLND would like to personally thank all the schools
and lenders participating in our program for the efforts made to assist students with the repayment
of their student loans.  Your efforts are nationally recognized as our region continues to consistently,
year after year, out perform others areas of the country.

Individual school default rates are posted on the Department’s Web site at http://www.ed.gov/
offices/OSFAP/defaultmanagement/cdr.html if you interested in more detailed information.

Wally Erhardt, Assoc. Director of Operations
SLND-Guarantor
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